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ASSETS

Current Period Prior Year
1 2 3 4
Net Net
Nonadmitted Admitted Admitted
Assets Assets Assets Assets
Lo BONOS....oiiiiersr s | s | s | s 0 |
2. Stocks:
2.1 Preferred SIOCKS. ..o [ e | s | s 0 |
2.2 COMMON STOCKS. .....ucvureriieeireiseieeiesississisesseesssssstssisesensessnsssissinsinenee | eoesiesineinsiesenans 9,743,339 | .ivierercnreneneneinns | e 9,743,339 | 9,382,644
3. Mortgage loans on real estate:
31 FSLIENS ..o [ e | s | s 0 |
3.2 Other than firSt IENS..........ccviiiiniiniinieesnrnrsnnnis [ e | s | s 0 |
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less
....................................... (3)-veeererrerrererrrinrineenend 0 [
4.2
.............................................................. 2,139,131 | 2,164,317
4.3  Properties held for sale (less $.......... 0 ENCUMDBIANCES)....oveiircrieiiniiiiins e | eressssinsiesesssssnsnssesiens | orevieenssesiessssneses s 0 [
5. Cash ($.....(4,649,820)) and short-term investments ($.....57,497,350)......cccccec [ corririrniinenen 52,847,530 | oo [ v 52,847,530 | 69,710,816
6. Other long-term inVested SSEIS.........cvuurienrirerernenrineneineisissnsnssensnenienes | evnrnsnsnenennenen 390,424 |t [ e 356,424 | oo
7. Receivable for SECUMHES..........ccviiiiirinrissssssissnnenssssssnens [ e 2,656 | s 2,656 |
8. Aggregate write-ins fOr iNVEStEd @SSELS.........crrrrriniineineiieeieininsneesriens e 0 [ 0 [, 0 [, 0
9.  Subtotal, cash and invested assets (Lines 1 to 8) 65,089,080 |...ooirrrriniireieieieieieeene 0 e 65,089,080 |..coriuriuerreinns 81,257,777
10.  Accident and health premiums due and Unpaid.............cocereereermneniinineinsiinins [ o 962,450 | oo [ s 962,450 | .o 4,454,793
11, Health care reCeivables...........coviriniiniiniirisssssssssesesernsiens | s 2,147,365 .o [, 2,147,365 .o 934,455
12. Amounts recoverable from reiNSUTETS..........couviinriniiniininssssnenies | e 101,544 | s 101,544 ., 1,984,312
13.  Net adjustment in assets and liabilities due to foreign eXChange ratesS........ccce. [ | e | e 0 [
14, Investment income due and 8CCTUEM...........coririinriniiniiniieiscsesiinies | v 83,889 ..o [ 83,889 ..o 119,002
15.  Amounts due from parent, subsidiaries and affillates...........cccovrrininriiniins [ [ | e 0 [
16.  Amounts receivable relating to uninsured accident and health plans...........ccc. [ [ | e 0 [
17. Furniture and QUIPMENL..........ccreuereeriineireereeeisessissiseisesesssssississinesessesss [ conssssiseiseiesenans 2,102,952 | .o | e 2,102,952 .o 1,623,262
18.  AMOUNLS AUE fTOM BJENES......ucvieeeeeieiieirseireieineie et sessssssisieinsriens [ errsiesississiesesssssisssnsienies | seissseesesessessssinssssesesesess | nesessesnsssssssesesesesesens 0 [
19. Federal and foreign income tax recoverable and interest thereon
(including $.......... 0 net deferred taX ASSEL).......cvinircreiieirinrneneneeiinins [ eereersresiesnseesnesnsnns | e | e 0 [
20. Electronic data processing equipment and SOftWArE..........ccouuvenenereinnniniins | eeernensineineineieenns 282,824 | .o [ 242,824 | 300,215
21, Other NONAdMItted @SSELS.........cvririninininirisisissssesiesesenennns | e | | 0 |
22.  Aggregate write-ins for other than invested aSSetS.........ccovrvrninneiieiniiniins v 16,027,678 | .o 200,959 | 15,826,719 | .o 2,665,287
23.  Total assets (Lines 9 plus 10 through 22)...........ceeveereornerinininneieiinins v 86,757,782 [..ccoovviriirnn 200,959 ..o 86,556,823 |.......cccoounuen. 93,339,103
DETAILS OF WRITE-INS
........................................................................... 0 e
0802, o | et | et | e 0 e
0803, o | st | et | e 0 e
0898. Summary of remaining write-ins for Line 8 from overflow page.........cccovvveevecns [ v |0 [ L0 OO 0
0899. Totals (Lines 0801 thru 0803 plus 0898) (Line 8 ahoVe)........ccvvvrivrnininiiniins [ v 0 o 0 o 0 o, 0
2201, Other RECEIVADIES..........ouuiiciriiiireireie e sesissseieiesenennns [ eesissineineieneeans 3,559,735 || e 3,559,735 | 2,665,287
2202, PIEPAIMS. .....coucvriereireererieerssiseie ettt ssnssssnninens | eresesssisenseeniens 200,959 | 200,959 | 0 e
2203. Receivables from Health Delivery NEtWOrK..........ccovvineeneencrinniinineneiieieins [ v 12,266,984 | ..o [ 12,266,984 | ..o
2298. Summary of remaining write-ins for Line 22 from overflow page.........coveeveeiee [ v 0 e 0 e L0 OO 0
2299. Totals (Lines 2201 thru 2203 plus 2298) (Line 22 ahOVE).......ocrcvrerniinrniinnines [ eniniiiiisiinins 16,027,678 | ..o 200,959 | 15,826,719 ..o 2,665,287
(@ $.... 0 health care delivery assets included in Line 4.1, Column 3.
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....1,000,938 reinsurance ceded)..........ccoovvevennes | ceveereereevnineinens 36,952,339 | .o 1,157,031 | oo 38,109,370 | .overvrrrrrrireins 44,794,273
2. Accrued medical incentive pool and bonus payments..........ccccvvvenecneinees [ eenrinininincienns 611,043 [ | e 611,043 [ .o 450,000
3. Unpaid claims adjustment EXPENSES.........vueeiereenrineiniineieesssssnsneines | erveessnssnsineinesesssssnsnene | conssnsiseeneessesssnssssiesiess | seiessssinsiesseessessessssseenn 0 [ 3,395,529
4. Aggregate pOlCY rESEIVES........ovuiureereeerinerniineineineissrninsnsissesessssinsineins | eevssinsnenenenenenn 33,298 [ ittt | e 533,298 528,203
5. AQQregate Claim rBSEIVES. ......ccocueiiiiiriireirerieiseesssiseiseisssisssssissiseissinnniess | erieessnsississsnesesssssnssnenes | conssnsiseenssesessnsnsssssiesiess | seesssssnssnesssessssessessssseean 0 [
6. Premiums received in @dVANCE.........cccovuiierineineireinennisnsniniiins | v 878,297 | oo | s 878,297 | .o 1,936,217
7. General expenses due OF ACCTUEM..........c.vuuririrnieneereerereinsnsneseneries | rereesessineineens 19,613,403 | .covevirererereinnnnneneienns | e 19,613,403 | .o 11,494,099
8. Federal and foreign income tax payable and interest thereon
(including $.......... 0 on realized capital gains (losses))
(including $.......... 0 net deferred tax liability)..........cccooevrrvinineveiviininins | e 140,000 || s 140,000 |
9. Amounts withheld or retained for the account of Others.........cccocviie | 55,436 | .o | e 55,436 | ..o
10. Borrowed money (including $.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 CUMTENE). o | eensinsineineissssnsseneenns | seeneseesssssessssnsssessssiesesins | eeessnsiseesesessesssssssssesseens 0 [
11.  Amounts due to parent, subsidiaries and affiliates...........ccccovvrrinineiieins v || 0 [ 5,351,611
12, Payable fOr SECUMEES. .......cucvreiiriereireieieisnesiseeieieissssissseienennnes [ v | s | s 0 [
13.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and $.......... 0 UNAULNONIZE FEINSUIETS).....ciiiriniins [ ereireiniineineirsieinsnsneineies [ v | e 0 [
14.  Reinsurance in Unauthorized COMPANIES.........ccvreriirniereensreinnnsnsnens | rrrnsinsineinenessnsnsnseens || s 0 [
15.  Net adjustments in assets and liabilities due to foreign exchange rates..... [ ..o v | s 0 [
16. Liability for amounts held under uninsured accident and health plans........ [ .o e | v 0 [
17.  Aggregate write-ins for other liabilities (including $.......... 0 CUMENt)...cvcees | o 163,203 | .o 0 [, 163,203 | .o 134,086
18.  Total liabilities (LINES 10 17).....cccererriereereerernirniinsireiseensisissnsiseseinsnins | vereessessineineens 58,947,019 | ..ccoovrvrirriinne 1,157,031 | .o 60,104,050 | ..cooiviiriirinns 68,084,018
19.  ComMON CAPILAl STOCK........cvuevererierireireieiei et senesssssieieeenes [ erereesesinsineenn ) 0.9, CHNNU T XXX erirerens [ [
20. Preferred capital StOCK........cccovuvienieniineiieisninneeeeensssseeniens | e )0.9 CNINU TR XXX rrtrerene [ [
21.  Gross paid in and contributed SUMPIUS..........coceeereninineneiesininineineies e )0.9 CHNNT T XXX rrirerene [ [
22, SUIPIUS NOES.....oucvuererieiiiireieieee et ssissssessssessesnsinsinsnes | eeevssssinsinsiens )0.9 CHNNT T XXX rrtrerene [ [
23.  Aggregate write-ins for other than special surplus funds...........ccoeeeeiins | eviininininens )0.9 CHNNT T ) .9 NV TN 2,000,000 | .ooreereeeriniieins 2,000,000
24.  Unassigned funds (SUPIUS)........ccueeeurermernineineineiseesssissinsseisesesnienins | e )0.9 CHNNT T ).0.9 NV [P 24,452,773 | oo 23,255,085
25.  Less treasury stock at cost:
25.1 .....0.000 shares common (value included in Line 19 §.......... (0) ISSUURTOTR (PO )0.9 CHNNT T XXX rrirerene [ [
25.2 .....0.000 shares preferred (value included in Line 20 $.......... (0) ISR ORI XXX rerenennes [ XXX ererenenees [ e
26. Total capital and surplus (Lines 19 t0 24 1SS 25).......ccccovvenrnenevenennnes | eevsesiineneinens )0.9 CHNNT T ) 0.9 RNV [T 26,452,773 | oo 25,255,085
27. Total liabilities, capital and surplus (Lines 18 and 26)...........ccccovcvecvccncis | vvvivvininiinns D ,0 SRR PP D00 TN [P 86,556,823 | ....ccccooirininnee 93,339,103
DETAILS OF WRITE-INS
1701. Deferred COMPENSALION........c.ivrerierrrriiriirereeeissiseiseieressssssissiseisenienns | rereessssinseseesenees 163,203 | .o | s R0 R O 134,086
L1702, ot [ e | e | e 0 o
L1703, o[ e | e | e 0
1798. Summary of remaining write-ins for Line 17 from overflow page........ccce. | v 0 [ s 0 [ s 0 [ e 0
1799. Totals (Lines 1701 thru 1703 plus 1798) (Line 17 aboVe)......coccovveivicniines | o 163,203 | o 0 s 163,203 | ..o 134,086
2301. Statutory CONtiNGENCY RESEIVE.........cueeririiniirieeireierisiseississiseissenienes [ ereeesinsineineis )., 0, OO NP )., 0, OV IR 2,000,000 | ..o 2,000,000
2302, et | e )., 0, OO NPT XXX vvreniie | e
2303, et | e )., 0, OO NPT XXX tvreniies |t | e
2398. Summary of remaining write-ins for Line 23 from overflow page........ccceeee [ ervevrininiinennes )0.9 CHNNT T XXX rovvvrrene [ e 0 [ e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above).......ccoevneneieinns [erninininiiniinas .0, OOV TP .0, SOV IR 2,000,000 | ..o 2,000,000
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STATEMENT OF REVENUE AND EXPENSES

Current Year-to-Date Prior Year
1 2 3
Uncovered Total Total
1 MembBer MONtNS.......coiiii s | XXX | 659,335 | 1,531,330
2. NEt PremMiUM INCOME. ..ottt bbb nessnteninnine | arsesinsineiens ) 0.9 ROV ISR 121,542,681 | .coooviviine 261,794,866
3. Change in unearned premium reserves and reserve for rate Credits.........oovrnineneneinniniineneines | eeveseineiens XXX rereirererniins [ |
4.  Fee-for-service (net of §......... 0 MediCal EXPENSES).....coureuieieeierreireireineieiseiseessssissiseisesssssssnsnees | aresineineiens XXX rertirererniins [ | s
5. RISK TBVENUE. ..o | e XXX erverierieies [ [ e
6. Aggregate write-ins for other health care related reVENUES...........ccocueeeeinincnenereniseseeesninnne | e . TR IS 4,355,084 | oo 0
7. Total reVenUES (LINES 210 6).....cuurvueuiiiiriiciieieiinsinsiseieieesssss et sesssssssisssenesssnnss | aressssinenens ) 0.9 ROV ISR 125,897,765 | .cocoviviireine 261,794,866
Medical and Hospital:
8. Hospital/mediCal DENEMILS. ..ot | eresssinsiese s | s 87,936,252 | .ooviviriineinns 184,768,790
9. Other ProfeSSIONal SEIVICES. .........uiuiereirririiiiiieieiesiees it ss e s sssssss e ssnsestessssinsnennns | aresinsssssesessssesssssnesesiesins | oeseeesssessssssssnesseans 63,656 | .creveeerrieineieiis 92,953
10, OULSIE FEFEITAIS. ... sessssnnnsens | et |
11, Emergency room and OUL-0f-BrEa........cocueuurrrirniireireieiseissssssiseisesessessssssssssisessessessssssssssssessssssnsnnenes | eneensiiesnssssinssneesssiesesnsnns | oesesssssnsiesessssnsssnnsnenens | oo sessnes
12, PreSCHPLON DIUGS. ...c.ivureiecieiieieeiesiesieieree sttt sttt nssssestesbssisssenesnsenss | eeneenssessnssssinssssenssesesnninns | resessnssnssesseesssssssnssnenness | oesensinssessessssessssssssesessenes
13.  Aggregate write-ins for other medical and ROSPIAL............ceevriereineieieineee s | e 0 | 21,880,471 | .o 40,206,197
14, Incentive pool and withhold adjUSIMENTS...........ccureriiiniireirieeeeee e seissresssssseeerenns e | ceoersnssesssssssssseaas 309,853 [, 317,049
15, SUDLOAl (LINES 810 14)... ..ttt enenenss | eressesie et 0 | 110,190,232 | oo 225,384,989
Less:
16, Net reiNSUIANCE FECOVETIES. ... | arissssssnssssssssnssnsssssnsnnes | arsiesssssssessssssssessses 358,827 [ ..o 2,928,306
17.  Total medical and hospital (LINES 15 MINUS 16).........cuuriereururrriiniineineineieessssineiseesenessssssenesesiesins | eeessssinsesesesessssssssseeeens 0 | s 109,831,405 | .coovvvievirreine 222,456,683
18.  Claims adjUSIMENT EXPENSES. ......cuurvriereireirrisiirsieiseeseessesssbssbe e s ssbssss e sssssessesbssssssessessessssinssenns | eeseesssessessssinssssssssessesnnines | erensesssssnssnessesssssssssnssnenies | cosveeenesesiessssiens 7,238,164
19.  General admiNiStrative EXPENSES. ......c.cerrrriririieieierieessisiseesessessessssissssessessesssssessssssssnesesesnsnsneins | consnsiseesesnssesssnsnenssenies | aenesessssisis 13,779,886 | .cvvvvvrvirvirniines 24,501,683
20. Increase in reserves for accident and health CONTACES...........ccovviiiniiniirisisessnsinne Lo | o | s ssssssssssssssssssises
21.  Total underwriting deductions (Lines 17 through 20)..........ccccuviuneneeinininiineneeieissnsseneesesssinnine | e 0 [ 123,611,291 ..o 254,196,530
22. Netunderwriting gain or (10SS) (LiNES 7 MINUS 21).......covurerieneirieeesenriniineineieesesssssssssinssssesssissesinnins s . TR IS 2,286,474 | .o 7,598,336
23, Netinvestment iNCOME CAMEM..........covvuiiiiiiiiiiirisrssississsssss e | e | s 623,206 ..o 2,543,207
24.  Net realized capital gaiNS OF (I0SSES)........cuuruierieererrririineiseeneresssesseseissesessesssssssissssesssssesssssssssssesnense [ ereriesssssesssssessnsssssssessenes | arensessessssssssssenses (125,674) | .o (557,411)
25.  Net investment gains or (10SSeS) (LINES 23 PIUS 24).........oueiurueereniiniineineieissssinsneisesessssnsssnsneies | eressssssessessesssesssssssseseesas 0 [ 497,532 [ .o 1,985,796
26. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
27.
28.
29.
30.
0601. Capitated CONraCt REVENUE. ..ottt seienesnnies | arsessnssneaens ) 0.9 NIV IR 4,355,084 | ..o
0802, oot | et XXX vviernennines [ [
0803, et | e XXX vviernenniees e [
0698. Summary of remaining write-ins for Line 6 from overflow Page..........ococvueeininencneinsinneseiein | ereeineineiens ) 0.9 GOV IOV 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).......crveriiriiiniiieiierniniisiiseiseissnssissssissessissnenns | arsnessissiens . TR IS 4,355,084 | oo 0
1301. Other MediCal COSES PAIM..........ccruuirieiiiieiieiieiineieieesnissiseise et sesssssssssssesenesnsinsine | eeenssssissssssesessssssnssnsenns | sonsinesessssssesensens (526,484) | ..oveereireierieiniis (528,052)
1302. Pharmacy Expense (net of rx rebates and psychotropic refund 1,147,743..........ccccovonnninmimininiiniinnes | eennrinsnenesinnssssnses | e 22,406,955 | ..ooorieriniiniinns 40,734,249
1303, e | st | s | s
1398. Summary of remaining write-ins for Line 13 from oVerflow PAge.........ccorurereneininininenensinininiineinee | e 0 [ 0 [ s 0
1399. Totals (Lines 1301 thru 1303 plus 1398) (LiNE 13 ADOVE).......ueirurirririniensinsiiersrssnississessrersssnnsnsinns | conrissessissssesssssnsssesssssssens 0 | 21,880,471 [ ..o 40,206,197
2701, ReNtAl INCOME......ooiuiiiiiieiieiiciii e | ceniesiesssssesssssssnsenens | s 4521 | 33,904
2702. Revenue (Expense) from affiliated Health DeliVEry NEtWOTK............coeiriirniniineisrniseniines [ e | e essseessssenaees
2703, bbbt | e | e
2798. Summary of remaining write-ins for Line 27 from overflow PAge.........ccvrerrrninininneiesnsnsneinees | e 0 [ 0 [ s 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 8DOVE)......ocuvvrininiiiisiiniinisissssssrisissssssssnsnies | s e 4,521
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current
Year-to-Date

2
Prior

Year

31, Capital and SUPIUS PriOr FEPOMING PEHOM. .......vuurvuiereercireireisestsieereee st bbb bbb bbbt
GAINS AND LOSSES TO CAPITAL & SURPLUS

32, Netincome OF (I0SS) fTOM LINE 30........cueuuiuiurririinieseieiseiseesieetses ettt

33.  Change in valuation basis of aggregate policy and ClaiM MESEIVES...........riurucurrirririiriereie ettt

34. Net unrealized capital gains and losses

35. Change in net unrealized foreign exchange capital gain OF (0SS)........c.eciuiurerieiiniiniinieee ettt
36.  Change in Nt AEFEITEA INCOME TAX........curerirciieiieiiieet sttt

37.  Change in nonadmitted assets

38. Change in UNAULNOMIZEA FEINSUIANCE. .........ecuiuiureireerieeieseietseeee sttt bbb bbbt
39, ChANGE IN TTEASUNY SEOCK. ......e.cvueerreueireesiiietiesseeseesesbs e bbbt bbb bbb bbbt

40. Change in surplus notes

41.  Cumulative effect of changes in aCCOUNtING PHINCIPIES. ......c.cvuiuiviuiieie ettt
42. Capital changes:

A2.1 PRI N,

42.2 Transferred from SUrplUS (StOCK DIVIAEN)..........cuuiureririiriiriiniieineee sttt

42.3 TrANSTEITEA 10 SUIPIUS. .....cvuiveeerceriteiecicte ettt bbb bbb
43.  Surplus adjustments:

A3.1 PRI M.

43.2 Transferred to capital (SLOCK DIVIAENM)..........ccuiuurieiiiriirciieieie ittt

43.3 TranSferred fIOM CAPILAL........coeuu vttt bbb bbb
44, DIVIAENAS 10 SIOCKNOIETS.........ouviiiiiii bbb
45.  Aggregate write-ins for gains OF (I0SSES) IN SUIPIUS..........ueuiurrurrireisiieeeseieiee ettt
46. Net change in capital and SUIPIUS (LINES 32 10 45)........cuiuriiiieiineieieeeiieississies bbbttt

47.  Capital and surplus end of reporting period (LiNE 31 PIUS 46)............c.ruiurieriiriueinisiiniiieineieieeisise et

...................... 25,255,085

...................... 33,993,598

........................ 1,197,688

...................... 26,452,773

....................... (8,738,513)

...................... 25,255,085

4598. Summary of remaining write-ins for Ling 45 from OVErfIOW PAGE........c.euuiuiiriiieiniireie ettt

4599. Totals (Lines 4501 thru 4503 plus 4598) (LINE 45 AD0VE)......cu.ruuiruireaieiitiiteieeisie sttt ses ettt
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CASH FLOW

10.

11.

12.

13.

14.

15.

16.

17.

CASH FROM OPERATIONS

Premiums and revenues COlIECted NEE Of FEINSUIANCE. ........c.. ittt
Claims and Claims adjUSIMENE EXPENSES. .......c.rurririrriiiereieeeriestsetssisess bbb bbb bbbt
General adMmiNISIrativVe EXPENSES PAIL.........cururerrrrerreiriiiteeesiessesssseess e ess bbb bbbt bbb bbb bbb bbb

Other UNAErWtiNg INCOME (EXPENSES)......v.rvuuruurertereuseeseesssastsessesseeseesssssseseesessessessess b see e ssess sk b bbb bbbttt

Cash from underwriting (Line 1 minus Line 2 minus Line 3 plus Line 4)
NEt INVESIMENE INCOME.......ouiiiiiiiiiiiiiii bbb

Other income (expenses)

Federal and foreign income taxes (PaId) FECOVEIEM............cuiuriuiiiueieiiiissei ittt
Net cash from OpErations (LINES 510 8).......uiuiuruririiriiriineieieisesises sttt bbbt
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

L0.1 BONGS. ..ottt
10.2 SEOCKS. ...ttt s
10.3 MOTGAGE I0BNS.......uvuirieieeietieisees ittt ettt
10,4 REAIBSIALE. ... bbb

10.5 Other invested assets

10.6 Net gains or (losses) on cash and ShOrt-term INVESIMENLS..........c.euiiuriirriieireeiei et

10.7  MISCEIIANEOUS PIOCEERUS. .....ovreveeieriireiseiseeseiiesssetssaseesee st ts bbb bbb bbbt
10.8 Total investment proceeds (LINES 10.1 0 10.7).....c.uuuruurrrirriireereieeeeesieesseisesseesessesssbss bbbttt
Cost of investments acquired (long-term only):

LLLL BONGS....ouiiiiiiiii iR
L1120 SHOCKS. ...
11,3 MOTIGAGE I0BNS......eueeieieieeieiis ettt bbb bbb bbbt
114 REAIBSIALE. ... bbb s

115 Other invested assets

11,6 MISCEIANEOUS BPPIICALIONS. ......vvveuivsiercereerreeiseteieeeese bbb bbb bbb bbb

11.7 Total investments acquired (LINES 11,10 L11.6)......cuuriuiuriereriieiineiseieieiessesises et bbb bbbt
Net cash from investments (Line 10.8 MINUS LINE 11.7).....c.uuririiniiniieieisieisssissiseesee e ssesssssssbs sttt enies
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided:
13.1 Surplus notes, capital and SUFPIUS PAIH IN.........curerrurirriiiirieeeeiiesieei s bbbt

13.2  Net transfers from AffllAtES.........ccoviviiiiieicieee bbb bbbt

13.3 BOITOWEM fUNAS TECEIVEM. ..ottt bbbt bbb a bt et

13.4 Other cash provided

13.5  TOtAl (LINES 13.1 10 L3.4)....uuiuiiieuceeireiieitseieie e stses bbb bbb bbbt

Cash applied:

14.1 Dividends t0 SOCKNOIAEIS PAIL..........curererieriiriieieieie ittt bbb

14.2 Nettransfers t0 @ffiliAtES.........couiiiiiiiii s

14.3  BOITOWEM fUNGAS FEPAIM......c..cvuerieieeieiseiseeeete sttt bbb bbb bbbt

144 OthEr @PPICALIONS. .....ceucvueerreeieeieiseeeie ittt es bbb bbb bbb bbb

14.5  TOtAl (LINES 14,110 14.4).....ouiiieeieeeiieieseieie et ssses bbb bbb s bbbt

Net cash from financing and miscellaneous sources (Line 13.5 MINUS LiNE 14.5)........ccoeuriiuniuneireininieinsineineiesssessssssseesesessesens
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

Net change in cash and short-term investments (Line 9 plus Ling 12 plus LiNE 15).........ccuuureuriurieeriniineereieissssinsiseesesesssssssessenn

Cash and short-term investments:

17.1 BEGINNING OF PEIIOU. ... .euveeieiiieeiciseti ettt bbb

17.2 End Of Period (LINE 16 PIUS LINE 17.1).......vooieiieeeeeiiitise ettt

1 2
Current Year to Date Prior Year

................. 123,977,104 |.................264,891,829
................. 116,814,092 |.................233,535,526
.................... 9,056,111 |........cceev...... 278,459
.................... 4,355,084 | .oovoiviriieeeiea
.................... 2,461,985 | ................31,077,844
....................... 658,319 | ..o 2,785,677
................. (11,237,528) | ..coovvvenneenn(19,266,154)
....................... 140,000 |..........................7,576
................... (7,977,224) | ..................14,604,943
....................... 864,506 |..oviriieiiiieenieieiins

................... (7,602,549)
....................... 864,506 | ....coovrrennnnn(7,602,549)
.................... 1,353,531 .o

................. (21,148,906)
....................... 397,113 |...................1,429,353
.................... 1,750,644 | ...............(19,719,553)
...................... (886,138) | ......ccen........ 12,117,004
................... (2,648,313) | .covvvvrnrnnnnnn(5,779,123)
................... (2,648,313) | .covvvvrrrnnnnnn(5,779,123)
.................... 5,351,611 .o
............................................................. (19,892)
.................... 5351611 |...................(19,892)
................... (7,999,924) | ......ccoe..er(5,759,231)
................. (16,863,286) | ..................20,962,716
.................. 69,710,816 | ..................48,748,100
.................. 52,847,530 | ..................69,710,816
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EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plans Medicare Medicaid Other

Total Members at End of:

Lo PO YAttt | rereessississineens 126,218 | ..o 279 | 102,226 | .oovercriecniirnieiees | [ e | e | |, 23,713 |
2. FIrSt QUAIET.....civeeieriicieireie et | eeeneiesinssssinninns 110,911 [ 273 | 86,412 | oo [ [ | [ | e 24,226 | .o
3. SECONd QUAIET.....cccuurrrirririireereirerieeesissiseiserssesnsnnnens | ceereresissssinsins 107,523 | 239 | 83,105 | [ [ | || 24,179 |
4, Third QUAIET ..ot senessenene [ vrenensene e 0 e [ v [ | | | | || o,
5. CUITENt YEAI. ..o | oo 0 [ i e | | s || o | s
6. Current Year Member Months.........oooivinininniniins [ 659,355 [ 1,617 i D12,977 | | | || oo | 144,761 |
Total Member Ambulatory Encounters for Period:

7. PhYSICIAN......coiiiiirereieeiseisesee s | e 67,852 | 168 | 53,109 | [ [ | [ | 14575 |
8. NON-PhYSICIAN........cvriiriiiriieireieinineeiseeissseseeiens |t 29,210 | 128 | 25590 | L [ | e | e 3492 |
9. TOtAL e | 97,062 | 296 | 78,699 | 0 o 0 o 0 o 0 o (O I 18,067 [..oiiiiiiiici, 0
10. Hospital Patient Days INCUITEM..........ccccwrenenerenminiininns v TALL [ 13 [ A808 [ e | e | e | s | o 2,290 |
11.  Number of Inpatient AdMISSIONS..........cccovurireneimininiiniines v 1,927 | 5 [ 1,352 | | [ e [ rresnneenssnns || s 570 [
12. Premiums COlECted........coouverieiieieireieininesecereiisiniines | erereeneiees 124,593,624 |..oooiviiiis 443739 | 101,466,630 | .coovrcvvrerciriirrniinieinns [ v [ | e || o, 22,683,249 .o
13, Premiums Earmned........coooeueveeinininenerieisnnsnsnsneieinns | veveeneiees 123,185,631 |..covivivrcirinns 456,910 | 99,918,721 .o [ e | [ | e | e 22,810,000 .o
14, Amount Paid for Provision of Health Care Services............. [.overine. 115,765,252 | .oooovvvrinrinnniiniiniiens s 95,718,191 .o | | s [ s [ s | e, 20,047,061 | oo
15.  Amount Incurred for Provision of Health Care Services........ [.coe. 110,190,233 | .o | 89,243,711 | v || s | s | s 20,946,522 |..oiiiiiia
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CLAIMS PAYABLE (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7

Account 1- 30 Days 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Payable (Reported)

Individually Listed Claims - Ceded REINSUFANCE. ..o

0199999. Individually Listed Claims Payable..........cocoeeiiniiniiiciierieissinsisseserensnssessessessnsnsnsnenss | cossssessessssssoesssssssssssssersssssnsrsees0 | atessessessssssasssssssssssssssssssssesssseesn 0

0299999. Aggregate Accounts Not Individually Listed-Uncovered 1,003,828 | ..o 136,726 1,157,031
0399999. Aggregate Accounts Not Individually Listed-Covered..... 2B,447208 [ 864,824 7,419,307
0499999, SUBLOLAIS. ...vc.vvrsrrrerererrseresere e 7,451,036 ..1,001,550 8,576,338
0599999. Unreported Claims and Other ClaiM RESEIVES. ........viuieiieiieiertisiiesestiseesersessissississiisss fotsssssssseesessessasssessesses et esbssbsesssmniss  ebsttsessessatsssssesssesesssnsssbssssessessassasesns

0699999. Total Amounts WIthheld............ooiiiiiiii s

0799999. Total Claims Payable............ ..39,110,308
0899999. Accrued Medical INCENIVE POOL.............c.owwviiniiieiieiiieinirenet et

611,043
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Liability End 5 6
Year to Date of Current Quarter Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (HOSPital and MEGICAI)...........ccccrrvmmrrimririririsnieeiesieesesiess s | 28,728,280 |.ovvererirerieeiienens 64,758,470 | ovvvrevererreerirenennns 4544406 | ..o 25,374,153 | v 33,272,686  |..ocvvrerieririiienens 36,701,827
2. MEQICArE SUPPIBMENL.......oiviiuieieieiieiieiie itttk nntesissinninnnnens | seinesiessessssinssssenesessessnnteninninenss | sebsssssesestesssssnssesnenenteniesinnnee | ertesiesinesenen sttt snnenenenenns | eresessestnsi et enetns | seieeenen ettt 0 [
Bi DENLAI ONIY....eieiic bbbttt enenennnnees | seinesesess s ntsinnenns | stbnebee sttt nninnnes | srtesiesi sttt nnbe e entenine | ereresiesbest st nenns | sereeer ettt 0T PO
A, VISION ONIY..oiiiiieiiciie bbbt bbbttt nntentnntnnnienne | seenesessess st ntnineenns | sebnesee sttt entenieninnnes | srtesiesi ettt nss e entenins | eresesiesiest ettt netns | cereeen et L0 RO
5. Federal Employees Health BenefitS PIan PrEMIUMS..........ccouiueiiiniiniinieisiesissins e seesssssississsessesssssssssssssssssssssssnsnsins | eneiisinssessssssinssssssssesssnsnesins | iotiseinssiesesssssssisssnssiessesnsnsness | oesssssnsissssessssesssssnsssssnsssesesinsss | seenssessessnsssssssssssesssssnssnsssnsnnnss | seesesesssnssssssessesessssesssssssens 0T PO
6. THIe XV - MEAICAIE.......couieriiriiciiii bbbt snenennnnn [ sensinssnsississisnssssessesenens | s | s | e | 0 [
T Title XIX = MEAICAIT. ...vvvovereeirisceiiesissss sttt nant s sensnssneninnnns | oo 4,691,671 .o 14,969,931 | ..o, 2,453,676 ..o, 5,737,133 .o, 7,145,347 |, 8,092,447
B ORI s [ sens s | desnissnsssnssnssnsnns s ennesnnennes | s snssnssnssnssnsennes | eoesssenssnssns s snnssnins | consiensens st 0 |
0. SUBHOLAI cvvvvvreeeeete ettt | s 33,419,951 ..o 79,728,401 | ..o, 6,998,082 ..o 31,111,286 [ ..o 40,418,033 | ..o 44,794,274
10. Medical incentive pools, accruals and diSHUISEMENTS...........cciiiiriiriieieie st sensnssnenene et 273,760 .o | 176,240 | 434,803 | 450,000 | .o 450,000
DL OIS, ettt ot 33,693,711 [..iiiiiiiins 79,728,401 | ..o, 7,174,322 ., 31,546,089 40,868,033 45,244,274
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation
The financial statements of Physicians Health Plan of Mid-Michigan are presented on the basis of accounting practices prescribed or
permitted by the National Association of Insurance Commissioners (NAIC) as adopted by the State of Michigan.

The Department of Consumer & Industry Services recognizes only statutory accounting practices prescribed or permitted by the

State of Michigan for determining and reporting the financial condition and results of operations of an insurance company, for
determining its solvency under Michigan Insurance Law. The National Association of Insurance Commissioners (NAIC)  Accounting
Practices and Procedures manual, version effective January 1, 2001, (NAIC SAP) has not yet been adopted by the State of Michigan.
However, the State of Michigan has indicated they will adopt the new codification effective first quarter of fiscal year 2003.

10
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11

12

2.1

2.2

31

3.2

51
5.2

7.1

7.2

7.3

74

8.1

8.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements? Yes[ ] No [X]
If yes, explain:...........coc...... N/A
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No [X]
If yes, date of change: NIA oo
If not previously filed, furnish herewith a certified copy of the instrument as amended.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No [X]
If yes, attach an organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that ceased to exist
as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.
N/A

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?........

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
part of the agreement.)

If yes, give full information:
N/A

11

Yes[ ] No[ ] NA[X]

Yes[ ]

No [X]
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9.1

10.1

10.2

11.
12.

13.1
13.2

14.1
14.2

15.

GENERAL INTERROGATORIES (continued)
INVESTMENT
(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Has there been any change in the reporting entity's own preferred or common stock? Yes[ ] No [X]
If yes, explain:...........coc..c... N/A

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No [X]
If yes, give full and complete information relating thereto:

N/A

Amount of real estate and mortgages held in other invested assets in Schedule BA:

Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[ ]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Statement Value Statement Value
1321

13.22
13.23 Common Stock.........
13.24 Short-Term Investments..........

13.25 Mortgages, Loans or Real Estate
13.26 All Other....

13.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 13.21 to 13.26)..
13.28 Total Investment in Parent included in Lines 13.21 10 13.26 @00VE  .....cvvcveviveiiisicesseseeee e sees $
13.29 Receivable from Parent not included in Lines 13.21 t0 13.26 @DOVE.........ccocevreiiieieirieieieieieese s sssesssenaes $

Does the reporting entity have any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held

pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV.H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

15.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Mellon Bank Pittsburgh, Pennsylvania 15235

15.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
N/A N/A N/A
15.3 Have there been any changes, including name changes, in the custodian(s) identified in 15.1 during the current year? Yes[ ] No [X]
15.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

15.5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address

2108 Elizabeth Tomko Mellon Bank

12
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SCHEDULE A - VERIFICATION
1 2

First Quarter Second Quarter Third Suarter Prior Yegr Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of Period...........ccovenenevnvnrniincinciieiines | e 2,164,317 | s 2,151,724 | oo 0 | e 2,218,082
2. Increase (decrease) by adjuStMeNt.........ccourereeieininiinsinensiesnsssesessrssnsines | ceneresesssine (12,593) | oo (12,593) | .oveeeeerineineinerieiisinnine | e (53,765)
3. COSEOf ACGUINEE. ...ttt nenenssnnens | erverssessnsinsinesensnenines | resessssesssssssnenesnenienins | seinsieeneseses e | st
4. Cost of additions to and permanent IMPrOVEMENES...........cvrremnniinnneneiins [ e | reseesssisssssissnesesssienins | seensssesssssssssssnssssenssiens | coessnssseenesessesssssssssseseens
5. Total profit (I0SS) 0N SAIES.......c. et [ erieessssinsssinesesssnsnns | reseessssesssssssnesesssienins | seinsieeneseses s | s
6. Increase (decrease) by foreigh exchange adjuUSIMENt...........ccocveriiniininiiininins [ e | | s | s
7. AMOUNE reCeIVEA ON SAIES.........vvuriiiiiriiniisisierisissnsssssiesiesesnesnesnniins s | arsssnissnsssnsssnsenssssosnsoes | seeessiens st snsssnsssnssense | ariesssess s enes
8. Book/adjusted carrying value at end of current Period...........c.covevevevrinineineiieinees | cevvininiineie 2,151,724 | v 2,139,131 | 0 | o 2,164,317
9. Total valuation allOWANCE...........c.covuruniiniiniiniisiieiissisissessesesessssnesnnins s | arissnissnsssnssssssnssnsosssonns | seesssiens s snsssnssens | aniiesssesssess s enienes
10.  Subtotal (LINES 8 PIUS 9)......cvurvuirieiireireiieeiineineiseiereessissiseisesessesssissiseinesienies | erieensnnieis 2,151,724 | .o 2,139,131 | 0 | e 2,164,317
11, Total nonadMitted @MOUNES..........ccviiriiriiririsrisissisniesisssssssssssnnnens | aressiess s | ernensssssssssssnsssnssessnses | arensssssssiesssensssnsnsnns | weomissmsssnssssssssssssssssssens
12. Statement value, current period (Page 2, real estate lines, current period)......cccoeee [ coovnininiis 2,151,724 | oo 2,139,131 | 0 [ 2,164,317
SCHEDULE B - VERIFICATION
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/recorded investment excluding accrued interest on
mortgages owned, beginning Of PEMIOG...........ccvurrrrinineneennsrninninnes | e 0 [eoene 0 [eoee (O OO
2. Amount loaned during period:
2.1 Actual cost at time Of ACQUISIIONS..........ovueeeuririiiniireireieisissnssenerierieeins [ erveenssesnsnsnssesssiesinses | onsveeinesissesssnssssssienins | senssseensssssssnssnsssenesiens | onsnsiseenseesessssssseseeneens
2.2 Additional investment made after ACQUISIIONS..........ccueurininininrsininiinns | e [ e || s
3. Accrual of discount and mortgage interest points and COMMIMENt fEES........cccvves [ | | e | s
4. Increase (decrease) by adjuStment........c.ccvrinreneereeneininsnsiseneereeseieened .. B N SN oo O OO DOOOOTOOTT OO
5. Total profit (I0SS) ON SAIE........cciuieeieiiirirreineieise e N NE._ ........................................................................................................
6. Amounts paid on account or in full during the PEriO...........ccovririnnririniiniiniines [ | | s | s
7. AMOItiZation Of PrEMIUM......c.cuueiiiieeireieiieieeinsieeneeserees st sessessssissisineiins | erieessssssssineiesesssnsinns | cosssessssessessssinesessssiesins | sebnssssensssssssnsssssssenesiens | cessnssseesesessessssssssseseens
8. Increase (decrease) by foreigh exchange adjuStment...........ccocvevrinininniiniinins e || s | s eeens
9. Book value/recorded investment excluding accrued interest on
mortgages owned at end of current period.
10. Total valuation allowance.
11. Subtotal (Lines 9 plus 10)....
12. Total nonadmitted amMOUNS.........ccc.covvrrvnirniveiieiieninas
13. Statement value of mortgages owned at end of current period..........c.cocvevivininnne.
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2 3 4
First Quarter Second Quarter Third Quarter Prior Year Ended
Current Year Current Year Current Year December 31
1. Book/adjusted carrying value of long-term invested assets
owned, beginning of PEHOM..........ccceeirininiiereeiseeessseeesnnninnes | s 326,573 | .o 326,573 .o [ 1 N 162,760
2. Cost of acquisitions during period:
2.1 Actual cost at time Of ACQUISIIONS..........ovueeeueieiriiniineineieieinsnssensieiiniins [ e | cnsreeinssiesessssnssssnsninnins | senssseesssssesnsnsseenesiens | onsnsiseeneeesessssssssseeseens
2.2 Additional investment made after ACQUISIIONS..........ccueeurinininenesiniiniinns | eereiieinsnsnsisesiesssinns [ e | | s sssssenesens
3. ACCIUAl Of BISCOUNL........vvuviiriiiiiiiisieesseseiessssensenesnssnisnisninnns | o | e | s | s
4. Increase (decrease) by adjUSIMENL.........cocuriiiireieeininensiseesssensneeeniens | eressesinsissiseenssesssnnnes | esesiseeneeneeenees 29,851 || e 163,813
5. Total profit (I0SS) ON SAIE........ciirierieriieiririesiseireieee st | erieessssinsissinesesssennns | resneesesessessssenesnsenins | s | s
6. Amounts paid on account or in full during the PEriO..........ccovrirnnrinniniiniines [ | | s | s
7. AMOItiZation Of PrEMIUM......c.cuuriiiieeireieieieeinsieereeereesssi s sssssissiseineiin | erieeisssssnsissisesesssnsnnes | neseessssessesssssnesessssiesins | setnssssssssissesssssssssnenssiens | coesinssseesesessessssssssseseens
8. Increase (decrease) by foreigh exchange adjuStment...........cocvevriinininiiieinins e || s | s seeens
9. Book/adjusted carrying value of long-term invested assets
at end Of CUMTENE PEIIO. ..ot snsnenes | erresiseenesenenans 326,573 | oo 356,424 .o (V1N TN 326,573
10.  Total valuation allOWANCE.............cceiriiiiiiensinisrinissississsssnsssisnnns | arieniiess s | eresensnsssnssnsssssnssesssnses | arsnssnsosnsienssensssnssmnns | weomissnsssnsssssssssssssssseas
11, Subtotal (LINES 9 PIUS 10).....c.cuurrreriereieieireirnirseineeseierisssssiseseeseesssssssssissieeseenes | esseeinesesesenes 326,573 | v 356,424 ..o 0 | s 326,573
12, Total nonadmitted aMOUNES..........ccovviimiiniinisrssnssesrsssssenenen | e 326,573 [ [ [ 326,573
13. Statement value of long-term invested assets at end of current period........c.ccveee |, 0 [ 356,424 ..o, 0 [, 0

13
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sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Statement Value Acquisitions Dispositions Non-Trading Activity Statement Value Statement Value Statement Value Statement Value
Beginning During During During End of End of End of December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
Lo ClASS Luoiiiiiieieieisieise ettt | e 48,108,291 | .covvvereircreine 4,820,576 | .ovveieis 687,840 .o [ e 48,108,291 | ..o 52,281,027 | oo [ e 45,552,135
2. ClASS 2.t | e [ s | s | s | | | | .
30 ClASS B | e | e [ | s | o | e | e | st
A, ClASS Aottt | e [ s | s | s || || .
B CIASS Buovi s | e [ s [ s | | | || .
8. ClASS B..oovvecc s [erennn s | s | s | s snnssnsesnsssnsesnsenes || oo sessnsns | oo senssnssssnssnes | s
7. TOtAl BONGS.......coceieriiieiiiiiiciicicisiticcie et snississisenenennnins | v 48,108,291 | ..o, 4,820,576 | .o 687,840 | ..o 0 | 48,108,291 | ...coovviircinan 52,241,027 | covviiiiicnccia 0 o 45,552,135
PREFERRED STOCK
8. ClASS Lottt | e 61,343 | s 61,343 | s 61,343 | [ 81,652
0. CIASS 2ueeir s | e [ s | s | | | | | .
10, ClASS 3. [ s | s | e || o | s | s | e
11 ClASS 4o [ s | s | e || o | s | s | e
12, ClASS Buoiiiriii s [ s | s | e || o | s | e | e
130 ClASS Buovirirricrii s [ | snsssnssnsenes | oresssessssssnssnssns e | connenssnsensenssenssens e | oossesssenssssnesnnesnnsnssnsenseensies | srissnissnsensnnsennsenssenssenniennen | aniiesssess s | chisesi s
14, Total Preferred SIOCK..........vuieiueireiiniineireieiessieeiseineseesssesisssessssnsnieniee | erssisessssssssssessssseeees 61,343 | . 0 o 61,343 | . 0 o 61,343 | . 0 | 0 o 81,652
15.  Total Bonds and Preferred StOCK..............ocrcueeienienineinciieininincncnsieisiiniinee | cveireiieinisinii 48,169,634 |...coovviirirnnn. 4,820,576 | 749,183 | ..o, 0 | 48,169,634 | ..o 52,241,027 | covviiiiicnccia 0 o 45,633,787




sutementas of aune 30, 2002 ot e PNy SiCIaNs Health Plan of Mid-Michigan

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quartet

1 2 3 4 5
Book/Adjusted Actual Amount of Interest Paid for Accrued
Carrying Value Par Value Cost Received Current Quarter Interest
8099999, TOtAIS.......ccooirerrrercreirriies | v 52,241,027 |.....c..... ) S0 ST TR 52,241,027 ..o, 224,158 | ..o

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

First Qluarter SecondZQuarter Third guarter Prior Ye:r Ended

Current Year Current Year Current Year December 31
1. Book/adjusted carrying value, beginning of Period..........ccccceevvvvivneinineines | e 74,878,816 60,845,776 [ coovvveeveerninereseneieenn0 [ 55,788,771
2. Cost of short-term iNVeStMENtS aCqUINEM..........cevreerierenererininiininsineines | ceereerssiseineiesnenns 3,278,844 | .o || e 51,474,857
3. Increase (decrease) by adjuStMENL..........ccovvvinencrcrieininineneieisisiies | e (16,589,196) | ..covrvrrrrrrirriinen (2,862,410) | .cveeererrrreneireirereiernsnenens [ e
4. Increase (decrease) by foreigh exchange adjUSIMENt..........ccccrnniiniine | e [ erereensnsieessessssees | e | e
5. Total profit (loss) on disposal of Short-term INVESIMENLS. ... | e [ ererernsnsieesnsssssees | e | s
6. Consideration received on disposal of short-term investments........c.ccceee | eovrnininiiniininnins 722,688 486,016 | .ivoveiernininieniinis | s 32,384,812
7. Book/adjusted carrying value, CUrrent Period..........cceenenevensinriniiniinees | veveineireineiieennns 60,845,776 [ .oovvvveecereienins 57,497,350 | covivoereinineeis 0 [ 74,878,816
8. Total valuation AllOWANCE...........ccevmiriiiriirinrinriesiesnssssierinins e | srsssesssssssess e | srensensess e | s
9. Subtotal (LINES 7 PIUS 8)......vurereeerrerriiineireineieieessssisesesesssssnsneens | creeineineineieenes 60,845,776 | ..o 57,497,350 | oo (01 IO 74,878,816
10.  Total nonadmitted @MOUNES..........ccurveiieiieiierieierserserssinssssnienes | | snsssnsssnssssssonnss | | oiessesssess s ssssnnes
11. Statement value (LINeS 9 MINUS 10)......cccurrvrenrmrneneirerieennrnsneneneiens | ceeensineineeeeenes 60,845,776 57,497,350 | covvvenermrininennneneieenn0 [ 74,878,816
12.  Income collected during PEriOd..........cverereeeenererninrininensessssineinees | e 208,857 | v 415,033 || e 1,531,103
13.  Income earned during PETIOM..........c.vveererveieeeeeereniniiniireireiieiieninriniinees | eerneineiierieessnesineens 208,857 | ..o 415,033 | | e 1,531,103
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sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE DB - PART F - SECTION 1

Summary of Replicated (Synthetic) Assets Oper

Replicated (Synthetic) Asset

Components of the Replicated (Synthetic) Asset

1 2 3 4 5 Derivative Instruments Open Cash Instrument(s) Held
Replication 6 7 8 9 10 11 12
RSAT NAIC Designation Statement Fair Fair Statement Fair NAIC Designation
Number Description or Other Description Value Value Description Value CUSIP Description Value Value or Other Description

NONE




sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Oper

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
Beginning INVENTOMY........ccviuiuririeriniineneieinsissninensiees | ernsineineiieissssssnsnseins | senssseesssssssssnsssensnienins | cosresnssnsissseessessessnes (O SO 0 om0 | e (0T SOOI 0 om0 |0 |
Add: Opened or ACQUIred TranSACONS. ........ocuereriiniines | ereereereinininsinsisensnienieees | rererssnsissiseenesesssnsnees [ eresessseinssnesessssesnssnssiess | eonsinsieeneeissnssssnssssnesiens | eneenssessssssinssssssssiesnsinns | eroessnssessssssssnesessnsnsnsnes | ssessessssssessessssesssssnsssenins | sessssssenssiesessnssnsssnenssienins | oebesesss e sesines (O SO
Add: Increases in Replicated Asset
Statement Value...........ocovcvenenininiiininiiines [ XXX [ o XXX [ o D 0,%, GO VTR OT IOV XXX [ o XXX | s
Less: Closed or Disposed Of TranSaCtoNS..........ccccvriinies [ errmrneineiieiienininennieine | eeneineneienninsnsnssenins | s | v | renssnsssnsesesnsnsnes | oesnssesssnssseens | oo | oo | s (O OO
Less: Positions Disposed of for
Failing EffeCtiven@ss CrILEria.........ccourniniieinniniins [ erveirinnineneinsieinsinsneinn | ernsinsinsiisssssnsnseeins | sensiseesssssssnsnsssesinnins | aenesesissssnsnsnesesnsinsins | aenssssssnsesssinsnsnns | oesssnsnsnsesesnsssnns | oo | o | s (O OO
Less: Decreases in Replicated (Synthetic)
Asset Statement Value.........cooviiniinininiiininn o XXX | o, XXX | B NN N Bl XK | o, XXX o o, XXX |
ENding iNVENTONY....c.oviiiiiiieieiisisscnssisnssssssnnin | e ssnsnssnines 0 ] (O O 0 ] 0 ] 0 ] 0 ] (O O 0 ] 0 ]

LT




sutementas of aune 30, 2002 ot e PNy SiCIaNs Health Plan of Mid-Michigan

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

1 2 3 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (Yes or No)
A&H Non-Affiliates
[79413......c. [36-2739571......... [ United HealthCare Insurance COMpany............ccocourrerecrsserereernseeeees | LT o oo [Yes..coounnnice.

18



sutementas of aune 30, 2002 ot e PNy SiCIaNs Health Plan of Mid-Michigan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories
2

1 Direct Business Only Year-to-Date
3 4 5 6
Federal Employees
Guaranty Is Insurer Health
Fund Licensed? Medicare Medicaid Benefits Program
State, Etc. (Yes or No) (Yes or No) Premiums Title XVIII Title XIX Premiums

© © N o gk w D

GOl g gl ol O Ol g A DS RS DS DS D DR W® WO WW W WWWRNRRNDNRNNDNRNRNDDRNE B S s
O NS O A WDNE O © 0N ORE WNDMEOO©OONNO®OREOONEO®O©O®NODORWDNDEO®©O®NNO®ORAWDNREO

AlADAMAL ...
AlBSKA. ...

ANZONA. ..o

Arkansas.
California........cveeeererereireieeeseseeeeeaas
COlOrado.......covvieeereieeeiie s
Connecticut
Delaware.....
District of Columbia.

Floridas.......coeeieeeicisesseesee s FL

KaNSAS....oiiieiiieiesiiessee s KS
KENEUCKY.....ovecieieieeee s KY
LOUISIANA. ..o LA

Maryland..........cocueereineeneneneeees MD
MaSSACHUSELES......c.ucvvevrereiiireieieieeseieines MA
MiICRIGAN. ..o MI
MiINNESOLA. .....vvreeieiecieerieeiseise e

Mississippi
Missouri...

MONEANAL ...
NEDIASKA. .....ouvvreeicieieiiieeeeenie
NEVAAA. ... veveeieieie e
New Hampshire........cooceeinineneincneenes NH
NEW JEISEY....oiiiieiiricieeieseeeeis NJ
NEW MEXICO.....ovvuevrerireeriniiseineieeeessieine NM
New York....

VEIMONL. ...
VIFGINIBL vt
Washington
WESE VIFGINIa. .....c..cvvvvreiereireieieieisiseieines

WISCONSIN. ...
WYOMING...cooviriiiiieineieiesieseseeeie s

AMEICAN SAMOA......cocvreereerrrrrireireieeseeeies

U.S. Virgin Islands..
CaNAA. ...

Aggregate Other alien.........cccocvereererneneenes oT
Total (Direct BUSINESS).........c.cvevrirerieriiriicieiaas

5701.
5702.
5703.
5798.
5799.

Summary of remaining write-ins for line 57 from overflow page
Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)

(@) Insert the number of yes responses except for Canada and Other Alien.
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SCHEDULE Y it INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 fi ORGANIZATIONAL CHART




sutementas of aune 30, 2002 ot e PNy SiCIaNs Health Plan of Mid-Michigan

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE

1. Will the SVO Compliance Certification be filed with this statement? YES

EXPLANATION:

BAR CODE:

21
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sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED During the Current Quarte!
4 5

1 Location 6 7 8
2 3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
SCHEDULE A - PART 3
Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract
1 Location 4 5 6 7 8 9 10 11 12 13 14 15 16
2 3
Expended for
Increase Additions, Gross Income Taxes,
(Decrease) Permanent | Book/Adjusted Foreign Earned Repairs,
Increase by Foreign | Improvements Carrying Exchange Realized Total Less Interest and
Disposal (Decrease) Exchange |and Changesin| Value Less Amounts Profit (Loss) | Profit (Loss) | Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost | by Adjustment [ Adjustment | Encumbrances [ Encumbrances| Received on Sale on Sale on Sale Encumbrances Incurred

NONE
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sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE B - PART 1
Showing all Mortgage Loans ACQUIRED During the Current Quarter

1 Location 4 5 6 7 8 9 10 11
2 3 Book Value/Recorded Increase (Decrease) Value of Date of Last
Loan Date Rate of Investment Excluding Increase (Decrease) by Foreign Exchange Land and Appraisal
Loan Number City State Type Acquired Interest Accrued Interest by Adjustment Adjustment Buildings or Valuation
Showing all Mortgage Loans SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
2 3 Book Value/ Increase Book Value/
Recorded Investment Increase (Decrease) by | Recorded Investment Foreign Exchange Realized Total
Loan Date Excluding Accrued (Decrease) Foreign Exchange | Excluding Accrued Consideration Profit (Loss) Profit (Loss) Profit (Loss)
Loan Number City State Type Acquired Interest Prior Year by Adjustment Adjustment Interest at Disposition Received on Sale on Sale on Sale

NONE
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sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE BA - PART 1
Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

1 Location 4 5 6 7 8 9 10
2 3 Book/Adjusted Increase (Decrease)
Number of Units Name of Date Actual Amount of Carrying Value Increase (Decrease) by Foreign
and Description City State Vendor Acquired Cost Encumbrances Less Encumbrances by Adjustment Exchange Adjustment
SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
Book/Adjusted Increase Book/
2 3 Carrying (Decrease) Adjusted Foreign
Value Less Increase by Foreign Carrying Value Exchange Realized Total
Number of Units Name of Purchaser or Date Encumbrances, | (Decrease) by Exchange |Less Encumbrances| Consideration | Profit (Loss) Profit (Loss) Profit (Loss)
and Description City State Nature of Disposition Acquired Prior Year Adjustment Adjustment at Disposition Received on Sale on Sale on Sale

NONE
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sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarte!
3 2 5

1 2 6 7 8 9
CUSIP Date Number of Paid for Accrued NAIC
Identification Description Acquired Name of Vendor Shares of Stock Actual Cost Par Value Interest and Dividends | Designation (a)

Common Stocks - Industrial and Miscellaneous

United States

00651F-10-8.......... AGAPLEC INC..oeec ettt | creees 04/05/2002...... SMIth Barney INC NY ...t | cereeneeiessssnsinses 1,050.000

032657-20-7.......... ANAIOGIC COMP.vvniiniiiiiireiieierieiseine ettt senenenienes | coeees 05/28/2002...... Various... 1,500.000

194830-20-4.......... [CollinS & AIKMAN COIP......oivriirreiiiniineineieieissssiseiseie s ssnesssnes [ eveees 06/18/2002...... Various... .

219350-10-5 o | COMING INCeovviiiiii e nenenninnees [ coeees 06/24/2002...... SBC Capital... . .

29264F-20-5.......... Endo PharmaceutiCals Hl........c.cceuriniineereiinininsieiseseiesssseiseisessnssssnsiieens | oee 06/21/2002...... Various 1,400.000

293904-10-8.......... ENZON INCuvvvriiiririrericieriseessessiessssi s essssessessssssssssssensssssssnsssnnns | 05/24/2002...... VAIOUS. ..ot eess s ssssesssssisssssnsssssssssnnnnens | ooeeessessnsssssesnns 2,100.000

302445-10-1.......... |Flir SYStEMS INC...cvvveirirriiircireieiseiesieeseseiee st | oei 06/26/2002...... JP Morgan Secs NY..

338032-20-4 .. | Fisher SCIENtific INtl........c.ocuevriiirencieessseeeesese e [ e 06/27/2002...... Van Kasper & Co...

339130-10-6.......... Fleming COMPANIES INC........cuuriririeriiniieieissinsiseiseieseessissiseisesessessssssseinesienes | oee 06/19/2002...... VBHHOUS. ..ottt bbb

359523-10-7.......... FUBI-TECN NV...oooiicviierieiesiesiessiesiessssessisesssssssssssessssssssnnsnnnne | 06/28/2002...... VIIOUS. ..ot

42210P-10-2.......... HEAAWALEIS INC...o.oeeiiciieese et ssntssisesenessnsnnsns | e 04/17/2002...... Jefferies.............

428236-10-3 .. | Hewlett Packard Co..........coeeiiniiieeiieisieensisseeesessssssissssesessssssisssssieens | eeees 05/10/2002...... BT Alex Brown Inc.

457153-10-4 oo | INGIAM MICTO INC..vvvveiieeee e[ eeees 06/19/2002...... Lehman Bros.....

502081-79-7.......... |LM Instl Fd Advisors I... VR (O 06/28/2002...... Mellon Trust...

562750-10-9.......... |Manhattan ASSOCS INC.......ccevuririniiniiriireieisiesiseiseise e ssesssnsnene | e 05/24/2002...... Various...

584688-10-5.......... |MEAICINES CO....covvniviiiicieiriiniinsinsieiseese st esessssesssssissneness | oee 06/20/2002...... Various......ocveereeeenns

63172M-10-1......... NASSUA COMP...vrivririrrirririineieieieesessssissise et sessesssssssisssssssssessssnnnsens | oei 05/31/2002...... BancBoston Robertson.

656568-10-2 oo | NOItEl NEIWOIKS COMP....euvveiercireiirisiieiseise ettt ssnsessesissiseines [ reees 06/07/2002...... Credit Suisse FBC.

693390-59-3.......... |PIMCO FDS PAC INtVE MGM.....coourirrvierinerieieierisesiseesssnisesssessnssssssessnsnnenees | 06/28/2002...... Mellon Trust.......

718507-10-6 v | PRIllIpS Pt €.ttt [ ereees 05/28/2002...... Davidson & Co..

723787-10-7 .. | PIONEET NAt RES CO0.....vvvvieiiiieieierieieisiseise s essnesssnses [ oeees 04/19/2002...... Various.......

731738-10-0 oo | POIYMEAICA COMP...uvueririiiieieieeeiesiseise et [ ereees 06/07/2002...... Various........c.ceeee.

732827-10-0 .. | POPE & TalDOL INC...oooniiiice e [ s 06/28/2002...... Robinson Humphrey.

749121-10-9 .. | Qwest COMMUNICALIONS IN.......cureirrririiiiineneiess st sssssssnene [ ereees 05/24/2002...... JP Morgan Secs NY......

75952B-10-5.......... |REIANE RES INC....vvvviiiiiiciicie st snenssnnnees | e 04/29/2002...... Standard & Poors Sec Inc.

783764-10-3 . [RYIANA GrOUP INC..ovvieiciiieseeeie ettt | arens 06/24/2002...... VariousS.......ocueeeeneeeenns

TBAB3B-10-1.....ccce | SL COMP.ueririiririiiineineiereessississise ettt sntesbssiss e sessesssssnsnssnnennns | oein 04/26/2002...... Robinson Humphrey.

80603P-10-7......cco. | SCANSOME INCu.ovvrveiriricieieieiee st enesesnnnnes | e 06/28/2002...... Fahnestock & Co...

834182-10-7 .. | Solectron Corp.. VPR P 04/29/2002...... Friedman Billings...

859152-10-0.......... SEEMS COMP..vveriiriieieiseeseisesissiseie ettt bbbt nssnnnnnns | eriens 05/15/2002...... Rochdale SECUMtIES COMP........crirriiiieeieirsiieeiseiseieieee s eeeniees

868157-10-8.......... SUPEOr ENEIGY SEIVICE. .....oieeercireirriieieiseieississssssissise e ssesssssssissiseesesesssnsnnes | erens 04/09/2002...... VBHHOUS. ..ottt bbb

868873-10-0.....c.co. | SUIMOGICS INC..vvvvvreicicieiiieiieisie et seeensesesississinennes | oei 06/27/2002...... Piper Jaffray & Hopwood Inc

87155S-10-8.......... | Symyx Technologies Inc.. VPR P 05/17/2002...... Dain Rauscher Inc............

871655-10-6.......... SYPHS SOIULIONS INC.....oevirieiiiiieieieieesete s | erend 05/08/2002...... Needham & Co

880349-10-5.......... TENNECO AULO INC...ooieiieiiee et senenenns | erend 06/28/2002...... VBHHOUS. ...ttt

92553Q-20-9......... | Viasys HealthCare INC.........cocuvviunieneeneinininineneseeeississisesesssssssssssneies | oei 04/12/2002...... Jefferies.........

928483-10-6.......... |VItAIWOIKS INC..ovuiririiiiiiiiieieieietssiseise st ssesssssssissississsssssnnnsens | oei 06/17/2002...... Van Kasper & Co...

98157D-10-6......... WOTIACOM INC...oririii et [ creees 05/13/2002...... LENMAN BIOS. ..ottt bbbt .

G7496G-10-3........ Renaissanceare HoldiNgS........c.cu i eisnsnessississnsessnsnssense | oeeaas 05/31/2002...... SEOCK SPIIt. .. | e 1,100.000

UNIEEA STAIES. ...ttt bbbttt nniene aneessesens ...1,069,545

6899999. [ Total - Common Stocks - Industrial & Miscellaneous ...1,069,545
7099997. | Total - ComMON StOCKS = PAT 3.t ...1,069,545
7099998. [ Total - Common Stocks - Summary Item for Common Stocks Bought and Sold This Quarter... ..283,436
7099999. [ Total - COMMON SEOCKS......eceieriricirisiiestiseeser ittt ...1,352,981
7199999. | Total - Preferred and Common Stocks....... ...1,352,981
7299999. | Total - Bonds, Preferred and Common Stocks... 1,352,981

(a) For all common stock bearing the NAIC designation "U™ provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

S03

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarte
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
Increase
Book/Adjusted (Decrease) Foreign Interest Dividends
Number of Carrying Increase by Foreign | Exchange Realized Total on Bonds on Stocks NAIC
CUSIP Disposal Shares of Value At (Decrease) | Exchange | Gain(Loss) | Gain (Loss) | Gain (Loss) Received Received  [Designation
Identification Description Date Name of Purchaser Stock Consideration Par Value Actual Cost | Disposal Date [y Adjustment| Adjustment | on Disposal | on Disposal | on Disposal | During Year | During Year (@
Preferred Stocks - Industrial and Miscellaneous
United States
346091-70-5.... [Forest Oil Corp. Par $0.......ccoooovvcverceerreircennens [06/03/2002] VariOUS. .......covveevreesreresrisesreesrsesreassienes [ 2,050.000
United SEALeS.....cuirirsinisi e

6399999. [ Total - Preferred Stocks - Industrial & MISCEIANEOUS..........cuiiiiiiiiisieiii e

6599997. [ Total - Preferred Stocks - Part4..........cccccoevniinn

6599999, [ TOtal - PreferTea STOCKS. ... . iuiiiiii ittt sttt bbbt
Common Stocks - Industrial and Miscellaneous
United States
00651F-10-8.... | ADAPLEC INC....ovvvvvrrrrcrircirerieeiesessenininns 06/28/2002[ VATIOUS..........orvverrerrerrreerierissensesiserinne | avernens 2,400.000 24,638 | .....co.... 32,088
023551-10-4.... | Amerada Hess Corp... 05/28/2002( Kim Eng Sec Ltd coeerennn400.000 ..26,975 ..31,744 L.
126667-10-4.... | CV Therapeutics Inc... 05/29/2002| Various........... ...1,300.000 ..53,625 ...47,060 L.
141597-10-4.... | Cardiodynamics Intl Cor. 05/07/2002 Various............... ....7,650.000 .41,575 ..32,513 L.
235811-10-6.... | Dana Corp.......c.cc.euu.. 05/08/2002( BT Alex Brown Inc..... +eer..1,500.000 ..21,090 ...32,205 L.
26842V-20-7.... |Eex Corp..... 05/30/2002[ Knight Sec Broadcourt............coceveerneecines [ o 11,750.000 ..25,028 ...24,205 L.
27032B-10-0.... | Earthshell Corp... 04/19/2002[ VATIOUS........oonrvvvcrirericiesirirseeiseissernane | e 11,400.000 L.
29264F-20-5.... | Endo Pharmaceutic 06/24/2002| Troster Singer Stevens Roth.. ...7100.000 L.
293904-10-8.... [Enzon InC......cccevvvvenenn. 05/30/2002[ BancBoston Robertson..... ...700.000 L.
31410H-10-1.... | Federated Dept Stores I. .. |04/16/2002 Morgan Keegan Inc... . ...500.000 L.
373298-10-8.... | Georgia PacfiC..........cocreureuernriniineineieieisiinnines 04/16/2002( BT Alex Brown INC..........ocveereersrrnieneeneenes
436440-10-1.... |HOIOGIC INC..cvuerrrieiiieieeeieiseisee e 06/12/2002| Various
441451-10-1.... | Hotel Reservations Netw 04/26/2002( Smith Barney Inc NY
441451-10-1.... | Hotel Reservations Netw 04/30/2002| Tax Free Exchange....... .
444482-10-3.... | Hughes SUpply INC.......occvvrrinieneineireieiiniiniines 05/20/2002( Vandham Securities COrp..........cccevrrrnenns
44973Q-10-3.... [ MANY INC..covvvriiiiccrccseeeia 04/03/2002{ JP Morgan Secs NY........cccocuveermrrrienieneeens
46600W-10-6... | IXYS Corp............... 05/03/2002| Various...............
674599-10-5.... | Occidental Pete Corp. .. | 04/25/2002( SBC Capital
67481E-10-6.... | Ocean Energy INC..........cocveereereenieeinerneeneereeneens 04/15/2002( VANIOUS......cocvrrerrririrrieeereireiseeseessseseineens
749719-10-0.... | RS@ SECUNMES INC...ovvvveceiieieieiieeiseieieees 05/09/2002 INStINENt COMP....vvvvvrcervreireirieieneiseireireenas
78463B-10-1.... | S1 COrp...c.cvuvnnn. 06/28/2002| Various....... L.
78503N-10-7.... | SWS Group Inc.......... 06/06/2002{ Various... L.
868157-10-8.... | Superior Energy Service 06/24/2002| Various....... L.
871655-10-6.... | Sypris Solutions Inc.... 06/25/2002| Needham & Co.. L.
87305R-10-9.... | TTM Technologies Inc 06/17/2002 Various....... L.
874918-10-5.... | Talx COrp......ccevnec. 06/12/2002| Various........... L.
886423-10-2.... | Tidewater Inc.......... 04/15/2002[ Van Kasper & Co....... L.
92553Q-20-9.... | Viasys Healthcare Inc. 06/28/2002| Cantor Fitzgelald & Co.. L.
92763R-10-4.... | Virage Logic Corp....... 04/24/2002[ Various...........ccccvevenee L.
960908-10-1.... | Westport Innovations In. 05/28/2002| Dain Rauscher Inc. L.
G6052F-10-3... |Max Re Capital Ltd..... 06/12/2002f Various............... L.

UNITEA SEALES. ..ot senssnsssnsssnssssssnsssnsnnsenssensssnsesnsssnsssnosnosnoensoess | onneesre800,981 | everese XXX iiisnies | 0000000.962,165 | ..........973,858 [ ........(4,903) [ ..o [0 [ (155,578) [ ... (155,578) [ .covvviiinnnn0 [ 747 [

6899999. [ Total - Common Stocks - Industrial & MISCElIANEOUS...........oviiiiiiieiiniisisrississssssssnssssesssessnssssssssssssnsnssenesees | onneesre800,981 [eiiese XKXiiiiies [ 0000000...962,165 | ..........973,858 [.......(4,903) | ..o [0 [ (155,578) [ ... (155,578) | .ccovivviincn0 [ 747 [

7099997. [ Total - CommOon StOCKS - Part 4........ccocoiiiiiiniiniiniiisnisssnsnssssnsnssessssssssssssssssssssssssssssssssssssssssssnsssnsnsenseenes | connesre800,981 [ eveese XXX iiisies [ 0000000..962,165 | ..........973,858 [.......(4,903) | ..o [0 [ (155,578) [ ... (155,578) | .ccovivivinnnn0 [ 747 [

7099998. | Total - Common Stocks - Summary Item for Common Stocks Bought and Sold This Quarter..........ccccooccivinincninicciinine. | 000262750 [ XXX [ 000000.283,436 [ .........285531 ..o [ e [1..(20,686) | .........(20,686) | ..oocvvveivininn [ [

7099999. [ Total - COMMON SEOCKS.......oiiiiiiiiiiisisisisisi s | oonneedy 009,330 [eveese XXX iiioines | 1000.1,245,601 1 .......1,259,389 [.......(4,903) | ..o [0 [ (176,264) | ... (176,264) | o0 i 747 [

7199999. [ Total - Preferred and Common Stocks......... ....1,131,343 1,306,944 |......1,320,732 |.......(4,903) | ..ccccocecoee0 o0 | .(175,595) | ... (175,595) [0 [ 747 |

7299999. | Total - Bonds, Preferred and COMMON STOCKS. ..o ssnessnssnesns | convens 1,131,343 |....XXX......... | ......1,306,944 |.....1,320,732 [.......(4,903) [......cocc...0 [ooviiiiinn0 .. (275,595 | ......(175,595) [..ooviviiennn0 | TAT [




sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE DB - PART A - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Owned at Current Statement Date

903

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Year to Date Used to Other
Contractsor [ Maturity, Price, Date Cost/ Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment Item Income
SCHEDULE DB - PART B - SECTION 1
Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date
1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Date Year to Date Other
Contractsor [ Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income

NONE




03

sutementas of aune 30, 2002 ot e PNy SiCIANs Health Plan of Mid-Michigan

SCHEDULE DB - PART C - SECTION 1

Showing All Collar, Swap and Forwards Open at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Date of Strike Date of Year to Date Used to Other
Maturity, Price, Opening Cost or Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or Position or Exchange or (Consideration Book Statement Fair (Decrease) of Hedged Miscellaneous Potential
Description Amount Settlement | Index Rec (Pay) | Agreement Counterparty Received) Value * Value Value by Adjustment Item Income Exposure
Showing All Futures Contracts and Insurance Futures Contracts at Current Statement Date
1 2 3 4 5 6 7 8 9 Variation Margin Information 13
10 11 12
Date of Used to
Number of Maturity Original Current Variation Opening Exchange or Cash Adjust Basis Potential
Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized of Hedged Item Deferred Exposure

NONE




sutementas of aune 30, 2002 ot e PNy SiCIaNs Health Plan of Mid-Michigan

SCHEDULE E - PART 1 - CASH

1 4 Book Balance at End of Each 8
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 5 6 7
of Received During|  at Current
Depository Interest [ Current Quarter | Statement Date | First Month | Second Month| Third Month | *

Month End Depository Balances
2 3

Open Depositories

National City Bank
Comerica Bank Ann Arbor N/A..
The Chase Manhattan Bank
Comerica Bank Ann Arbor N/A.
The Chase Manhattan Bank......
Comerica Bank Ann Arbor N/A..
The Chase Manhattan Bank......
Comerica Bank Ann Arbor N/A..
The Chase Manhattan Barnk..........

Bourdon ESCrow...........ccoveeveverevennnnn.
Lansing Division. .
Lansing DiVISION.........c.ocureeeenrienieneineinns
Muskegon DiVISION...........ceeeeerereeneenees
Muskegon Division.
Jackson Division....
Jackson Division....
Kalamazoo Division...
Kalamazoo Division...

0199999. Total Open Depositories..

0399999. Total Cash on Deposit.......

0499999. Cash in Company's Office.

--.(4,650,345)

0599999. Total Cash

EO8
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